Annex I: Description of Compendium information structure
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(1) Type of scheme. Disaster risk financing and insurance initiatives can be broadly classified into four main categories, on the basis of the
direct beneficiary of the risk financing or insurance tool:

Type of initiative S
s Beneficiaries
Sovereign Disaster Risk Transfer National and local Governments
Property Catastrophe Risk Insurance Homeowners, small and medium enterprises, public entities
Agricultural Insurance Farmers, herders, agricultural financing institutions
Disaster Micro-insurance Low-income populations and institutions that support them

World Bank definitions of the above categories are provided:

a. Sovereign disaster risk transfer: financial strategies that aim to increase the financial response capacity of governments in the aftermath
of natural disasters, while protecting their long-term fiscal balances.
o Inthe Compendium, sovereign disaster risk transfer schemes have been labeled according to the type of risk transfer instrument
used:
= Insurance
= |nsurance-linked securities (e.g. catastrophe bonds, catastrophe swaps, and weather hedges)
b. Property catastrophe risk insurance: these schemes aim at developing catastrophe insurance markets and increasing property
catastrophe insurance penetration among homeowners, small and medium enterprises, and public entities.
c. Agricultural insurance: these schemes aim at developing programs for farmers, herders and agricultural financing institutions (e.g., rural
banks, microfinance institutions) to increase their financial resilience to adverse natural hazards.
o Inthe Compendium, agricultural insurance schemes have been sub-classified as “index-based” or “indemnity-based”, according to
the type of insurance instrument used.
o Inthe Compendium, agricultural insurance schemes covering low income farmers have been classified as “agricultural insurance”,
rather than under “disaster micro-insurance”.
d. Disaster micro-insurance: facilitate access to disaster insurance products to protect the livelihood of the poor against extreme events.

Source: Innovation in Disaster Risk Financing for Developing Countries: Public and Private Contributions. The World Bank, March 2011. Produced by a
team lead by Olivier Mahul and comprising Laura Boudreau, Morton Lane (Lane Financial LLC), Roger Beckwith (Lane Financial LLC), and Emily White.

(2) It uses the World Bank’s income group classification of economies (January 2011, based on 2009 gross national income (GNI) per capita,
calculated using the World Bank Atlas method.



